
�����1�(���WK�$YHQXH��)RUW��/DXGHUGDOH��)/������
7HO�����������������ZZZ�DLUVXSSO\IORULGD�FRP

,QVWDOODWLRQ�DQG�,QVWUXFWLRQ�0DQXDO�IRU�2XWGRRU�$LU�%ORZHUV
6LOHQFHU��*DOD[\�DQG�$VWUR�6HULHV�0RGHOV

,03257$17�6$)(7<�,1)250$7,21
:KHQ�LQVWDOOLQJ�DQG�XVLQJ�WKLV�HOHFWULFDO�HTXLSPHQW��EDVLF�VDIHW\�SUHFDXWLRQV

VKRXOG�DOZD\V�EH�IROORZHG��LQFOXGLQJ�WKH�IROORZLQJ�

5($'�$1'�)2//2:�$//�,16758&7,216
�� :$51,1*�±�7R�UHGXFH�WKH�ULVN�RI�LQMXU\��GR�QRW�SHUPLW�FKLOGUHQ�WR�XVH�WKLV�SURGXFW�XQOHVV�WKH\�DUH�FORVHO\

VXSHUYLVHG�DW�DOO�WLPHV�
�� 7R�UHGXFH�WKH�ULVN�RI�HOHFWULFDO�VKRFN��FRQQHFW�WKH�JUHHQ�FRORUHG�ZLUH�ZLWKLQ�WKH�HOHFWULFDO�ER[�WR�WKH�JURXQGLQJ

WHUPLQDO�RI�\RXU�HOHFWULFDO�VHUYLFH�RU�VXSSO\�SDQHO�ZLWK�D�FRQWLQXRXV�JUHHQ�LQVXODWHG�FRSSHU�ZLUH�HTXLYDOHQW�LQ
VL]H�WR�WKH�FLUFXLW�FRQGXFWRUV�VXSSO\LQJ�WKLV�HTXLSPHQW�

�� $�ZLUH�FRQQHFWRU�LV�SURYLGHG�RQ�WKH�$VWUR�VHULHV�DLU�EORZHU�WR�FRQQHFW�D�PLQLPXP�1R����$:*�ZLUH������PP�
VROLG�FRSSHU�FRQGXFWRU�EHWZHHQ�WKLV�DQG�DQ\�PHWDO�HQFORVXUHV�RI�HOHFWULFDO�HTXLSPHQW��PHWDO�ZDWHU�SLSH�RU
FRQGXLW�ZLWKLQ���IHHW������P��RI�WKLV�XQLW��127(��6LOHQFHU�DQG�*DOD[\�VHULHV�DLU�EORZHUV�DUH�GHVLJQHG�ZLWK
SODVWLF�HQFORVXUHV�DQG�GR�QRW�UHTXLUH�H[WHULRU�ERQGLQJ�

�� :$51,1*�±�6LOHQFHU��*DOD[\��DQG�$VWUR�VHULHV�DLU�EORZHUV�KDYH�EHHQ�GHVLJQHG�IRU�LQGRRU�RU�RXWGRRU�XVH�
,QVWDOO�EORZHU�D�PLQLPXP�RI�WZR�IHHW������PP��RII�WKH�JURXQG�LQ�D�ZHOO�YHQWLODWHG�ORFDWLRQ�IUHH�RI�GHEULV�
FKHPLFDOV�DQG�VSULQNOHUV�

�� :$51,1*�±�5LVN�RI�HOHFWULFDO�VKRFN��,QVWDOO�EORZHU�DW�OHDVW�ILYH�IHHW������P��DZD\�IURP�WXE�ZDWHU�XVLQJ
QRQPHWDOOLF�SOXPELQJ��,QVWDOO�EORZHU�QR�OHVV�WKDQ�RQH�IRRW������PP��DERYH�WKH�PD[LPXP�ZDWHU�OHYHO�WR
SUHYHQW�ZDWHU�IURP�FRQWDFWLQJ�HOHFWULFDO�HTXLSPHQW��,QVWDOO�LQ�DFFRUGDQFH�ZLWK�WKH�LQVWDOODWLRQ�LQVWUXFWLRQV�

:,5,1*�,16758&7,216
�� &KHFN�WKH�OLQH�YROWDJH�WR�EH�VXUH�LW�LV�FRUUHFW�IRU�WKH�EORZHU�EHLQJ�XVHG��'R�QRW�FRQQHFW�����YROW�WR�D�����YROW

EORZHU��WKLV�ZLOO�GHVWUR\�\RXU�EORZHU�
�� 5HIHU�WR�WKH�1DWLRQDO�(OHFWULFDO�&RGH�*XLGHOLQHV�IRU�ZLUH�VL]H�DQG�WR�SUHYHQW�HOHFWULFDO�VKRFN�
�� ,I�VZLWFK�LV�XVHG��LQVWDOO�DV�LOOXVWUDWHG�EHORZ��8VH�D�GRXEOH�SROH�VZLWFK�IRU���������YROW�EORZHUV�
�� %H�VXUH�WR�FRQQHFW�JURXQG�ZLUH��JUHHQ��VXSSOLHG�ZLWK�EORZHU�WR�JURXQG�IURP�\RXU�HOHFWULFDO�SDQHO�
�� $VWUR�VHULHV�DLU�EORZHUV�UHTXLUH�H[WHULRU�ERQGLQJ�ZLWK�D�PLQLPXP�1R����$:*�VROLG�FRSSHU�ZLUH�

6HH�VDIHW\�LQVWUXFWLRQV�IRU�FRPSOHWH�GHWDLOV�
�� &RQQHFW�UHPDLQLQJ�OLQH�ZLUHV�LQGLYLGXDOO\�WR�WKH�UHPDLQLQJ�ZLUHV�LQ�EORZHU�
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�� ,QVWDOO�EORZHU�YHUWLFDOO\�DW�OHDVW�RQH�IRRW������PP��DERYH�WKH�ZDWHU�OLQH�LQ�D�ZHOO�YHQWLODWHG�ORFDWLRQ�IUHH
RI�GHEULV��FKHPLFDOV�DQG�VSULQNOHUV�

�� ,I�WKH�EORZHU�LV�WR�EH�LQVWDOOHG�PRUH�WKDQ����IHHW�IURP�WKH�VSD��LW�LV�QHFHVVDU\�WR�LQVWDOO�D�+DUWIRUG�ORRS�WKDW
LV���IRRW�DERYH�WKH�ZDWHU�OLQH�DQG�DV�FORVH�DV�SRVVLEOH�WR�WKH�VSD�

�� ,QVWDOO�FKHFN�YDOYH�LQ�D�YHUWLFDO�RULHQWDWLRQ�LQ�DQ�HDVLO\�DFFHVVLEOH�ORFDWLRQ�DERYH�ZDWHU�OHYHO�VR�WKDW�LW�FDQ
EH�VHUYLFHG�

�� 8VH����VXSSO\�OLQH�IURP�WKH�EORZHU�WR�WKH�VSD��$W�WKH�VSD�\RX�FDQ�UHGXFH�GRZQ�WR������SLSH�WR�IHHG�WKH�MHWV�
DLU�FDSV��RU�DLU�FKDQQHO�

�� 'R�QRW�JOXH�EORZHU�WR�WKH�VXSSO\�OLQH��*OXH�IXPHV�PD\�FDXVH�DQ�H[SORVLRQ�ZKHQ�WKH�EORZHU�LV�VWDUWHG��<RX
FDQ�VHFXUH�WKH�EORZHU�WR�WKH�VXSSO\�OLQH�E\�SUH�GULOOLQJ�D�VPDOO�KROH�WKURXJK�WKH�QHFN�RI�WKH�EORZHU�DQG
VHFXULQJ�ZLWK�D�VFUHZ�

�� $�ORRS�DQG�FKHFN�YDOYH�PXVW�EH�LQVWDOOHG�DW�OHDVW���IRRW�DERYH�ZDWHU�OHYHO�LI�WKH�EORZHU�LV�LQVWDOOHG�EHORZ
JUDGH�OHYHO�

�� $�ORRS�DQG�FKHFN�YDOYH�PXVW�EH�LQVWDOOHG�D�PLQLPXP�RI���IRRW�DERYH�ZDWHU�OHYHO�ZKHQ�VXSHUFKDUJLQJ
ZDWHU�MHWV�

%/2:(5�6,=,1*�)25�$,5�&+$11(/
7KHUH�DUH�PDQ\�YDULDEOHV�WR�FRQVLGHU�ZKHQ�FKRRVLQJ�WKH�SURSHU�VL]H�DLU�EORZHU�IRU�\RXU�VSD�RU�KRW�WXE�
7KHVH�LQFOXGH��ZDWHU�GHSWK��WKH�QXPEHU�DQG�VL]H�RI�DLU�KROHV��GLVWDQFH�RI�EORZHU�IURP�VSD��QXPEHU�RI����DQG���
GHJUHH�WXUQV��DQG�WKH�VL]H�RI�WKH�VXSSO\�OLQH��7RJHWKHU�WKHVH�YDULDEOHV�FUHDWH�EDFN�SUHVVXUH�RQ�WKH�EORZHU�DV
PHDVXUHG�LQ�LQFKHV�RI�ZDWHU�FROXPQ��LQFKHV�+�2���&RPSDUH�\RXU�FDOFXODWLRQV�ZLWK�WKH�FKDUW�EHORZ�WR�GHWHUPLQH
WKH�EHVW�VL]H�EORZHU�IRU�\RXU�VSD�

�� 0HDVXUH�PD[LPXP�KHLJKW�RI�ZDWHU�DERYH�ORZHVW�VHFWLRQ�RI�DLU�FKDQQHO�
�� )RU�HDFK����IHHW�RI����VXSSO\�SLSH��DGG�����LQFK��RI�ZDWHU�SUHVVXUH�
�� )RU�HDFK����GHJUHH�WXUQ��DGG�������LQFK��RI�ZDWHU�SUHVVXUH�

)RU�H[DPSOH�
$Q���IW��LQ�JURXQG�VSD�ZLWK�D�ZDWHU�GHSWK�RI����LQFKHV�LV�ORFDWHG����IHHW�DZD\�IURP�WKH�HTXLSPHQW�
7KHUH�DUH��������GHJUHH�WXUQV�DQG��������GHJUHH�WXUQV��&DOFXODWLRQ�RI�WRWDO�ZDWHU�SUHVVXUH�LV�DV�IROORZV�

�� :DWHU�KHLJKW�LQ�VSD� ����
�� ���IHHW�RI�VXSSO\�OLQH� �����LQFKHV
�� �������GHJUHH�WXUQV�DQG��������GHJUHH�WXUQV� �����LQFKHV

7RWDO�ZDWHU�KHLJKW�LV�����RI�ZDWHU�SUHVVXUH��LQFKHV�+�2��
7KLV�VSD�ZRXOG�UHTXLUH�D�����KS�EORZHU�±�VHH�FKDUW�EHORZ�
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%/2:(5�6,=,1*���:$7(5�-(76
$LU�EORZHUV�DUH�FRPPRQO\�XVHG�WR�VXSHUFKDUJH�RU�ERRVW�K\GUR�WKHUDS\�MHWV�ORFDWHG�LQ�WKH�ZDOO�RI�WKH�VSD�
7KH�ZDWHU�MHWV�DUH�QRUPDOO\�GHVLJQHG�ZLWK�D�YHQWXUL�ILWWLQJ�ZKLFK�DOORZV�WKH�ZDWHU�DQG�DLU�WR�PL[�DW�WKH�MHW��%\
FRQQHFWLQJ�DOO�WKH�YHQWXUL�ILWWLQJV�WRJHWKHU�EDFN�WR�WKH�EORZHU�VXSSO\�OLQH��\RX�FDQ�LQFUHDVH�WKH�DPRXQW�RI�DLU
PL[HG�ZLWK�WKH�ZDWHU��,Q�D�ZHOO�SODQQHG�V\VWHP�DGGLQJ�D�EORZHU�PDNHV�D�GUDPDWLF�GLIIHUHQFH�LQ�MHW�DFWLRQ�

1(:�63$�$33/,&$7,216
�� 'HWHUPLQH�WKH�QXPEHU�RI�ZDWHU�MHWV�UHTXLUHG�LQ�\RXU�VSD��1H[W�FKRRVH�WKH�FRUUHFW�VL]H�ZDWHU�SXPS���WKH�ZDWHU

MHW�PDQXIDFWXUHU�ZLOO�VXSSO\�KRUVHSRZHU�SHU�MHW�JXLGHOLQHV�WR�KHOS�\RX�FKRRVH��/RRS�DLU�OLQH�DERYH�ZDWHU
OHYHO�DV�SHU�'LDJUDP�����,W�LV�LPSRUWDQW�WR�VL]H�WKH�ZDWHU�SXPS�FRUUHFWO\�IRU�WKH�QXPEHU�DQG�VL]H�RI
ZDWHU�MHWV�LQ�\RXU�VSD��,PSURSHU�VL]LQJ�FDQ�FDXVH�ERWK�EORZHU�DQG�ZDWHU�SXPS�WR�RYHUKHDW�DQG�RU
ZDWHU�WR�EDFN�XS�LQWR�WKH�EORZHU�

�� &KRRVH�WKH�FRUUHFW�VL]H�EORZHU�EDVHG�RQ�WKH�QXPEHU�RI�ZDWHU�MHWV�LQ�\RXU�VSD��6HH�WKH�FKDUW�EHORZ�
1RWH�WKDW�\RX�PD\�UHTXLUH�D�ODUJHU�EORZHU�LI�\RXU�LQVWDOODWLRQ�GLIIHUV�VLJQLILFDQWO\�IURP�WKH�VWDQGDUG
LQVWDOODWLRQ��3OHDVH�UHIHU�WR�WKH�LQVWDOODWLRQ�JXLGHOLQHV�IRU�PRUH�GHWDLOV�

%/2:(5�5(3/$&(0(17���(;,67,1*�63$

'HWHUPLQLQJ�WKH�VL]H�RI�EORZHU�IRU�DQ�H[LVWLQJ�VSD�LV�PRUH�GLIILFXOW�VLQFH�PDQ\�IDFWRUV�LQFOXGLQJ�OHQJWK�RI�VXSSO\
OLQH�DQG�QXPEHU�RI����GHJUHH�WXUQV�DUH�XQNQRZQ�XQGHU�FRQFUHWH�DQG�GHFNLQJ�

�� 8VH�WKH�VL]LQJ�FKDUW�DERYH�DV�D�JRRG�VWDUWLQJ�SRLQW�EDVHG�RQ�VWDQGDUG�LQVWDOODWLRQ�

�� &KHFN�WKH�VL]H�RI�WKH�ZDWHU�SXPS�DQG�VHH�LI�LW�LV�VL]HG�FRUUHFWO\�EDVHG�RQ�WKH�QXPEHU�RI�ZDWHU�MHWV��$�JRRG
UXOH�RI�WKXPE�LV�����KS�IRU�HYHU\�ZDWHU�MHW��5XQ�WKH�ZDWHU�SXPS�ZLWKRXW�WKH�EORZHU�DQG�FKHFN�WKH�DLU�OLQH
IRU�VLJQV�RI�ZDWHU�EDFNLQJ�XS�

�� $OORZ�WKH�EORZHU�WR�UXQ�IRU����PLQXWHV�DQG�FKHFN�WKDW�DLU�LV�H[LWLQJ�DOO�ZDWHU�MHWV�

�� 8VH�D�0DJQHKHOLF�SUHVVXUH�JDXJH��������LQFKHV��WR�PHDVXUH�EDFN�SUHVVXUH�ZKLOH�EORZHU�LV�RSHUDWLQJ��6HH
WURXEOH�VKRRWLQJ�JXLGHOLQHV�IRU�FRPSOHWH�GHWDLOV�

%/2:(5�6,=,1*�)25�$,5�&+$11(/
1XPEHU�RI�KROHV

7KH�QXPEHU�RI�KROHV�LQ�WKH�VSD�IORRU�DQG�VHDWV�GHWHUPLQH�WKH�VL]H�RI�\RXU�DLU�EORZHU��)RU�D�����KS�EORZHU�WKH�WRWDO
KROH�DUHD�VKRXOG�EH�����VTXDUH�LQFKHV��IRU�D�����KS�EORZHU�WKH�KROH�DUHD�VKRXOG�EH�����VTXDUH�LQFKHV��DQG�IRU�D
����KS�EORZHU�WKH�WRWDO�KROH�DUHD�VKRXOG�EH�����VTXDUH�LQFKHV��7KH�FKDUW�EHORZ�VKRZV�VRPH�FRPPRQ�KROH�VL]HV�
)RU�H[DPSOH��\RX�FRXOG�GULOO�DV�PDQ\�DV����������LQFK�KROHV�ZLWK�D�����KS�EORZHU�

���������+ROH�GLDPHWHU�LQ�LQFKHV ���+ROH�DUHD�LQ�VTXDUH�LQFKHV

��� �����

���� �����

��� �����

��������������7RWDO�KROH�DUHD� ��QXPEHU�RI�KROHV��[��KROH�DUHD�
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287'225�63$�%/2:(56�±�8�/��/,67('

/,0,7('�:$55$17<
$LU�6XSSO\�RI�WKH�)XWXUH��,QF��������1(��WK�$YHQXH��)W��/DXGHUGDOH��)ORULGD��������IURP�WKLV�SRLQW�IRUZDUG�UHIHUUHG�WR�DV�$LU�6XSSO\��RIIHUV�D�RQH
\HDU�ZDUUDQW\�RQ�WKH�EORZHU�VXEMHFW�WR�WKH�IROORZLQJ�WHUPV�DQG�FRQGLWLRQV�

�� 7KLV�EORZHU�LV�ZDUUDQWHG�WR�WKH�RULJLQDO�RZQHU�IRU�D�SHULRG�RI����PRQWKV�IURP�WKH�GDWH�RI�PDQXIDFWXUH��7KLV�ZDUUDQW\�FRYHUV�GHIHFWV�LQ
PDWHULDOV�DQG�ZRUNPDQVKLS�

�� $LU�EORZHUV�UHWXUQHG�XQGHU�ZDUUDQW\�ZLOO�EH�LQVSHFWHG�E\�$LU�6XSSO\��'DPDJH�WR�WKH�EORZHU�ZKLFK��LQ�RXU�MXGJPHQW��RFFXUUHG�EHFDXVH�RI
PLVXVH��QHJOLJHQFH��DFFLGHQW�RU�LQ�LPSURSHU�LQVWDOODWLRQ�ZLOO�QRW�EH�FRYHUHG�E\�WKH�ZDUUDQW\��7KLV�ZDUUDQW\�LV�YRLG�LI�WKH�EORZHU�KDV�EHHQ�DOWHUHG
RU�WDPSHUHG�ZLWK�LQ�DQ\�ZD\�RU�LI�WKH�GHVFULSWLRQ�ODEHO�DQG�RU�GDWH�VWDPS�KDV�EHHQ�UHPRYHG�RU�WDPSHUHG�ZLWK�

�� 7KH�DLU�EORZHU�PXVW�EH�LQVWDOOHG�LQ�D�UHVLGHQWLDO�DSSOLFDWLRQ�DFFRUGLQJ�WR�WKH�LQVWDOODWLRQ�JXLGHOLQHV�

�� $LU�6XSSO\�ZLOO�QRW�EH�UHVSRQVLEOH�IRU�DQ\�ZDWHU�GDPDJH�WR�EORZHUV�GXH�WR�LPSURSHU�LQVWDOODWLRQ��7KH�KRPH�RZQHU�PXVW�PDNH�SURYLVLRQV�WR
SURWHFW�WKH�VXUURXQGLQJ�HTXLSPHQW�IURP�EHLQJ�GDPDJHG�E\�WKH�UHVXOWLQJ�IORZ�RI�ZDWHU��$LU�6XSSO\�ZLOO�QRW�EH�UHVSRQVLEOH�IRU�ORVV�RI�WKH�XQLW��RU
LQFRQYHQLHQFH�GDPDJH�RU�ORVV�WR�SHUVRQDO�SURSHUW\�RU�RWKHU�FRQVHTXHQWLDO�GDPDJH��127(��6RPH�VWDWHV�GR�QRW�DOORZ�WKH�H[FOXVLRQV�RU
OLPLWDWLRQV�RI�LQFLGHQWDO�RU�FRQVHTXHQWLDO�GDPDJHV��VR�WKH�DERYH�OLPLWDWLRQV�RU�H[FOXVLRQV�PD\�QRW�DSSO\�

�� 8QOHVV�VHUYLFH�ODERU�DJUHHPHQW�H[LVWV�EHWZHHQ�WKH�RZQHU�DQG�KLV�FRQWUDFWRU�RU�GHDOHU��UHSODFHPHQW�FRVWV�IRU�ODERU��VHUYLFH�UHPRYDO�RU
UHLQVWDOODWLRQ�ZLOO�EH�DVVXPHG�E\�WKH�RZQHU��$Q\�IUHLJKW�RU�VKLSSLQJ�FKDUJHV�WR�UHWXUQ�WKH�DLU�EORZHU�WR�$LU�6XSSO\�IRU�ZDUUDQW\�HYDOXDWLRQ�
PXVW�EH�SDLG�E\�WKH�RZQHU��,I�WKH�EORZHU�LV�GHWHUPLQHG�WR�EH�LQ�ZDUUDQW\��LW�ZLOO�EH�UHSDLUHG�DQG�RU�UHSODFHG�DQG�UHWXUQHG�WR�WKH�KRPH�RZQHU�DW
QR�FKDUJH��LQFOXGLQJ�WKH�UHWXUQ�VKLSSLQJ�FKDUJHV�

�� 7KLV�OLPLWHG�ZDUUDQW\�LV�YDOLG�RQO\�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�GRHV�QRW�DSSO\�WR�EORZHUV�VROG�RU�LQVWDOOHG�LQ�DQ\�RWKHU�FRXQWU\�


